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The Disclosure and Market Discipline Report for the year 2018 has been prepared by EDR FINANCIAL
LTD as per the requirements of Regulation (EU) No. 575/2013 issued by the European Commission and

the Directive DI1144-2014-

14 issued by the Cyprus Securities and Exchange Commission.

EDR FINANCIAL LTD states that any information that was not included in this report was either not
applicable on the Company’s business and activities -OR- such information is considered as proprietary to
the Company and sharing this information with the public and/or competitors would undermine our

competitive position.

EDR FINANCIAL LTD is regulated by the Cyprus Securities and Exchange Commission under License

number 268/15.
Contact Us
Address 11, Grigori Afxentiou street, Imperio Centro building, Office 301, P.C. 4003, Limassol
Telephone +357 25 030056
Fax +357 25 590955
Web site www.triomarkets.eu
Www.trio-partners.com
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Board of Directors declaration on the adequacy of risk management arrangements of the institution

The Board of Directors is ultimately responsible for the risk management
framework of the Company. The Risk Management framework is the sum of
systems, policies, processes and people within the Company that identify, assess,
mitigate and monitor all sources of risk that could have a material impact on the
Company’s operations.

The Board of Directors approves in full the adequacy of Risk Management
arrangements of the institution providing assurance that the risk management
systems in place are adequate with regards to the institution ’s profile and strategy.

TrioMarkets is a trading name owned and operated by EDR Financial Ltd, registered as a Cyprus Investment Firm (CIF) with the

Trl OM a rkets registration number HE336081. Licensed by the Cyprus Securities and Exchange Commission (CySEC) under license number

268/15 in accordance with Markets in Financial Instruments Directive Il («MiFID II»). TRIOMarkets Head Office: Centro Office

301, Grigori Afxentiou 11. 4003 Limassol, Cyprus - Tel: +357-25030056 Fax: +357-25590955 - Email: inffo@triomarkets.eu -
www.triomarkets.eu

TRUSTWORTHY TRANSPARENT TRADING




"“ TrloMarkets EDR FINANCIAL LTD

J W/ TRUSTWORTHY TRANSPARENT TRADING Disclosure and Market Discipline Report for 2018
TABLE OF CONTENTS
O 1\ VI I 2 1 10 @ I ] 5
1.1. INVESTIMENT FIRM ..cttiiiiiteie ettt e sttt e e et e e e eaae e e s satae e s sesteeeseabeeessabeeessstesesanseeessnneeesentesesnnneeessnraeeean 5
1.2. 1010 =] =S 5
1.3. L[S O] Y 1= N | 2 6
1.4. REGULATORY SUPERVISION......cuuttiiitteieieitteeeieteeeeetereeesseessssseesesssesesesssesssessessssssesssssssssessssesesssseessssssssessssees 6
2. GOVERNANCE AND RISK MANAGEMENT ...cctttttttteeteeeeeeeeeeeeeeeeeesseessssesssssssssssssssssssssssssssssssssssssssssssssss 7
2.1. TYPES OF RISKS cveiiiiiiiiittt ettt eeete ettt e e ettt e e et e s bbbt e e e e eese bbb e e e s eesseababaeeseessesaabaaeseaseesasbabeeeeeeesesseranees 7
2.2. RIS A PPETITE .uuuvuvuvureuuuuussssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssnnssnnnnnnnne 7
2.3. INTERNAL CAPITAL ADEQUACY ASSESSMENT PROCESS.....ccciuttiiiiiiieiiirieeiee e eesiirireeeeeeesesbaereeseeesensssseeseeesns 8
2.4, RISK MANAGEMENT COMMITTEE ..uuvvtiiiiiiiiiiitreeeeeeeieiisreeereeesessssesseeseseissssssseesesessssssssessesssemsssssssesssssssrsssses 9
2.5. DIVERSITY POLICY cooiiiiiiittiteit ettt ettt te et e e e e s e et ae e e e e e s e s abbaaseeseeeseabasaeeseeesesssbeeeseeesesnnnres 10
2.6. BOARD RECRUITIMENT ....utttttiiieeiieiiittreeeeeeesiittareeeseeesesssseseseeesessastasseesssesssssasseessessesssssssssesssemsssesssesssesnssres 10
2.7. REMUNERATION . . .uuuutututuuuuusssssusssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssnnnsnnnne 11
2.8. DIRECTORSHIPS HELD BY MEMBERS OF THE MANAGEMENT BODY ..cuvviiiiiieiieeeeeee ettt e e s e 11
2.9. REGULATORY REPORTING ..uuuuuuuuuutuuuuuuurusssssnssssssesssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssns 12
3. CAPITAL MANAGEMENT AND ADEQUALCY .ciiiiiccrrnnreeteissicssnnneesesssssssssnsssssssssssssnnssessssssssssnnsassssens 14
3.1. REGULATORY CAPITAL ...uutttiiieeiieiiitteeeeeeeeiiibareeeseeesesisateeeseseseststasseesesesasssasseesseesessssssessesssemsssssssesssesnssres 14
3.2. [OF: =1 Y I = ¥ (O TSP 14
3.3. CAPITAL IMANAGEMENT ..oetiieittttttee e ceseibtteeeeeeesesbbreeeseeesesbsbaeeseessesssabassseeesesaatasseesssessssbasseesesessssrrrsneseeesnn 14
4. CREDIT RISK rrrrrrrrrsssssssnsssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssses 17
4.1. (0121 = o T i = [N RO 17
4.2. EXPOSURE ANALYSIS. ..oeiiieetreeeeereeeeeiteeeeesteeeeeaeeeeestreeeesseseeesseeesesseseeasseseeessseessasseeeesstesesassseessnssseeenseeeeanes 18
B, MARKET RISK .ttititiittttteeteeeteteeeeeeeeeeeemeeeteesemtesss s s s s . ... 22
5.1. EXPOSURE ANALYSIS...ciiiittteiiieeiieiiitereteeeeeiiibareeeseeeiesiarsseseessessistasseesssessssbssseesseesesssssssssesssemssssessseessessssres 22
6. OPERATIONAL RISK..oittttiiiitttieeeeeeeeeeeeeeeseseeeeeesessssessssssesssssssssssssss s s s s s ssssssssssssssssssssssssssssssssssss 23
6.1. EXPOSURE ANALY SIS ..iiiittteeiieeiieiiittreeeeeeeiiibareeeseeeiesisrsseseeesessistasrtesssesssssasseesseesesssssssssesessmssssssssesssessssses 24
7. LIQUIDITY RISK .tiiiccrtericrreriisseessesssnessssssesssssssesssssssesssssnsesssssnssssssasesssssnsssssssnssssssasesssssnssssssanessassnnesss 25
8. COMPLIANCE, REPUTATIONAL AND LEGAL RISKS.....cuutttteeeeeeeeeeeeeeeeeeeeeeeeeeeeeesessesssmsmssssssesssssssees 26
8.7. ANTI-MONEY LAUNDERING AND TERRORIST FINANCING......ueiiiiteieceeeeee et e eteeeeeeiree e eeeeee et eeenaeeeeennees 26
9. REFERENCE TABLE TO CRR .ccuttttttttttteeteeeeeeeeeeeeeeeeeesssesssessssssssssssssssssss s s s s s s s s s ssssssssssssssssssss 28

TrioMarkets is a trading name owned and operated by EDR Financial Ltd, registered as a Cyprus Investment Firm (CIF) with the

registration number HE336081. Licensed by the Cyprus Securities and Exchange Commission (CySEC) under license number
‘ ’ Trl 0 M a r ets 268/15 in accordance with Markets in Financial Instruments Directive Il («MiFID II»). TRIOMarkets Head Office: Centro Office

TRUSTWORTHY TRANSPARENT TRADING 301, Grigori Afxentiou 11. 4003 Limassol, Cyprus - Tel: +357-25030056 Fax: +357-25590955 - Email: inffo@triomarkets.eu -
www.triomarkets.eu 5




"? TrioMarkets EDR FINANCIAL LTD

TRUSTWORTHY TRANSPARENT TRADING Disclosure and Market Discipline Report for 2018

1. Introduction

1.1. Investment Firm

Table 1: Company information

Company name EDR FINANCIAL LTD
CIF Authorization date 11/02/2015

CIF License number 268/15

Company Registration Date 23/09/2014

Company Registration Number 336081

Investment Services

Reception and transmission of orders in relation to one or more financial instruments

Execution of Orders on Behalf of Clients

Portfolio management

Provision of investment advice

Ancillary Services

Safekeeping and administration of financial instruments, including custodianship and related services

Granting credits or loans to one or more financial instruments, where the firm granting the credit or loan is involved
in the transaction
Foreign exchange services where these are connected to the provision of investment services

1.2.Scope

The present report is prepared by EDR Financial Ltd (the “Company”), a Cyprus Investment Firm (“CIF”)
authorized and regulated by the Cyprus Securities and Exchange Commission (the “CySEC”, the
“Commission”) under the license number 268/15 which operates in harmonisation with the Markets in
Financial Instruments Regulation and Directive (“MiFIR” & “MiFID II” respectively).

In accordance with Regulation (EU) No. 575/2013 (the Capital Requirements Regulation, “CRR”), the
Company is required to disclose information relating to its risk management, capital structure and capital
adequacy as well as the most important characteristics of the Company’s corporate governance including
its remuneration system. The scope of this report is to promote market discipline and to improve
transparency of market participants.

This document is updated and published annually; it will, however, be published more frequently if there
are significant changes to the business (such as changes to the scale of operations, range of activities, etc.).

The 2018 Pillar 111 Disclosures Report sets out both quantitative and qualitative information required in
accordance with Part 8 of the CRR, which set the requirements of the disclosures.

The information contained in the Pillar 111 Market Discipline and Disclosure Report is audited by the Firm’s
external auditors and published on the Company’s websites on an annual basis.
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The Company’s business effectiveness is based on the guidelines of the risk management policies and
procedures put in place. The Board of Directors (“BoD”), Internal Audit, Risk Manager, Compliance and
Anti-Money Laundering Compliance Officer control and supervise the overall risk system so that all units
charged with risk management perform their roles effectively on a continuous basis.

Furthermore, the Board of Directors and the Senior Management have the overall responsibility for the
internal control systems of capital adequacy assessment, and they have established effective processes to
ensure that the full spectrum of risks faced by the Company is properly identified, measured, monitored
and controlled to minimise adverse outcomes.

As with all Investment Firms, the Company is exposed to a variety of risks and in particular to credit risk,
market risk and operational risk. More information can be found in the sections below.

The Company is making the disclosures on a solo basis.
1.3. The Company

EDR Financial Ltd mainly operates in Europe, offering MiFID Il regulated financial instruments with a
particular focus on Foreign Exchange (“Forex”) and Contracts for Difference (“CFDs”). It has 29
employees located in its offices in Cyprus.

The Company pursues a stable business model, trying to maintain a well-balanced capital allocation in its
operations and geographically balanced strategy with a diversified customer base. Furthermore, it ensures
that compliance rules are strictly respected, especially in the area of anti-money laundering and
counterterrorism financing.

The Company considers its reputation to be an asset of great value that must be protected to ensure its
sustainable development. The prevention and detection of the risk of harm to its reputation are integrated
within all the Company’s operating practices. The Company’s reputation is protected by making its
employees aware of the values of responsibility, ethical behaviour and commitment.

1.4.Regulatory Supervision

All CIFs under CySEC’s authority must meet the requirements with respect to capital adequacy and market
discipline, as per the below legal framework:
- Law 87(1)/2017 regarding the provision of investment services, the exercise of investment activities

and the operation of regulated markets (hereafter “the Law”)

- Regulation (EU) No 600/2014 of the European Parliament and of the Council of 15 May 2014 on
markets in financial instruments and amending Regulation (EU) No 648/2012

- Regulation (EU) No. 575/2013 — Capital Requirements Regulation (“CRR”)

- Regulation (EU) No. 648/2012 — European Markets Infrastructure Regulation

— Directive 2013/36/EU on access to the activity of credit institutions and the prudential supervision

of credit institutions and investment firms, amending Directive 2002/87/EC and repealing
Directives 2006/48/EC and 2006/49/EC — Capital Requirements Directive IV (“CRD IV”)
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2. Governance and Risk Management

Implementing an efficient risk management structure is a critical undertaking for the Company, in all
businesses, markets and regions in which it operates. The Company’s risk management is supervised at the
highest level in order to be compliant with the regulations enforced by CySEC and the European regulatory
framework.

2.1. Types of Risks

The Company operates in the complex financial services industry and in line with its business models the
below risks are considered as the most prominent, hence are continuously monitored in order for exposures
to be mitigated the soonest possible:

- Credit risk: risk of losses arising from the inability of the Company’s customers, issuers or other
counterparties to meet their financial commitments.

- Market risk: risk of a loss of value on financial instruments arising from changes in market
parameters, the volatility of these parameters and correlations between them. These parameters
include but are not limited to exchange rates, interest rates, and the price of securities (equity,
bonds), commaodities, derivatives and other assets.

- Operational risk: risk of losses arising from inadequacies or failures in internal procedures,
systems or staff, or from external events, including low-probability events that entail a high risk of
loss.

- Liquidity risk: risk of the Company not being able to meet its cash or collateral requirements as
they arise.

- Compliance risk: risk of legal, administrative or disciplinary sanctions, or of material financial
losses, arising from failure to comply with the provisions governing the Company’s activities.

- Reputational risk: risk arising from a negative perception on the part of customers, counterparties,
shareholders, investors or regulators that could negatively impact the Company’s ability to maintain
or engage in business relationships and to sustain access to sources of financing.

- Strategic risk: risks inherent in the choice of a given business strategy or resulting from the
Company’s inability to execute its strategy.

2.2.Risk Appetite

The Company defines Risk Appetite as the level of risk, by type and by business that the Company is
prepared to incur given its strategic targets. The Risk Appetite Framework weights earning sensitivities to
business cycles versus credit, market and operational events. The Risk Appetite is one of the strategic
oversight tools available to the Management bodies. It underpins the budgeting process and draws on the
ICAAP, which is also used to ensure capital adequacy under stressed economic scenarios.
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Key Risk Appetite metrics

For 2018, our key risk appetite metrics can be seen below. These 2 simple but important metrics helped us
remain within our risk appetite and are the basis onto which our Internal Capital Adequacy Assessment
Process forms.

Level CET 1 ratio Total Ratio

® Normal > 10% > 12%
Manageable 10% - 8% 12 % - 10%

® Critical < 8% <10%

Level Own Funds

® Normal > €160,000
Manageable €130,000 — €160,000

® Critical < €130,000

Furthermore, the positioning of the business in terms of risk/return ratio as well as the Company’s risk
profile by type of risk are analysed and approved by the BoD. The Company’s risk appetite strategy is
implemented by the Senior Management in collaboration with the BoD and applied by all divisions through
an appropriate operational steering system for risks, covering the whole Governance, Risk and Compliance
(“GRC”) spectrum.

Essential indicators for determining the Risk Appetite are regularly monitored over the year to detect any
events that may result in unfavourable developments on the Company’s risk profile. Such events may give
rise to remedial action, up to the deployment of a recovery plan in the most severe cases.

2.3.Internal Capital Adequacy Assessment Process

The Internal Capital Adequacy Assessment Process (“ICAAP”) requires institutions to identify and assess
risks, maintain enough capital to face these risks and apply appropriate risk-management techniques to
maintain adequate capitalization on an ongoing and forward-looking basis, i.e., internal capital supply to
exceed internal capital demand.

The Company maintains compliance with the ICAAP as required under CRR, through risk management
and governance framework, methodologies, processes and infrastructure.

In line with the CRR requirements, the key instruments to help the Company maintain adequate
capitalization on an ongoing and forward-looking basis are:
- Asstrategic planning process which aligns risk tolerance and appetite with commercial objectives;

- A continuous monitoring process against approved risk and capital targets set;
- Regular risk and capital reporting to management; and
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- An economic capital and stress testing framework which also includes specific stress tests to
underpin the Company’s recovery monitoring processes.

The ICAAP also serves as a stress testing tool used by the Company to rehearse the business response to a
range of scenarios, based on variations of market, economic and other operating environment conditions.
Stress tests are performed for both internal and regulatory purposes and serve an important role in:

- Understanding the risk profile of the Company

- The evaluation of the Company’s capital adequacy in absorbing potential losses under stressed
conditions (This takes place in the context of the Company’s ICAAP on an annual basis)

- The evaluation of the Company’s strategy. Senior management considers the stress test results
against the approved business plans and determines whether any corrective actions need to be taken.
Overall, stress testing allows senior management to determine whether the Company’s exposures
correspond to its risk appetite

- The establishment or revision of limits. Stress test results, where applicable, are part of the risk
management processes for the establishment or revision of limits across products, different market
risk variables and portfolios

The ultimate responsibility and ownership of the Company’s stress testing policy rests with the Board of
Directors. If the stress testing scenarios reveal vulnerability to a given set of risks, the management makes
recommendations to the Board of Directors for mitigation measures or actions.

The Company has already completed the ICAAP for 2018 on time.
2.4.Risk Management Committee

The Risk Management Committee (“RMC”) advises the Board of Directors on the overall strategy and the
appetite to all kinds of risks, both current and future, and helps the Board when it verifies that this strategy
is implemented. It is responsible for:
- Reviewing the risk control procedures and is consulted about setting overall risk limits
- Reviewing on aregular basis the strategies, policies, procedures and systems used to detect, manage
and monitor the liquidity risk and submitting its conclusions to the Board of Directors
- Reviewing the policies in place and the reports prepared to comply with the regulations on internal
control
- Reviewing the policy concerning risk management and the monitoring of off-balance sheet
commitments, especially considering the memoranda drafted to this end by the without prejudice
to the Compensation Committee’s missions, reviewing whether the incentives provided by the
compensation policy and practices are compatible with the Company’s situation with regard to the
risks it is exposed to, its share capital, its liquidity and the probability and timing of expected
benefits
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The committee held 2 meetings in 2018.
Meeting dated 1st of May 2018

e RTS 28 Form
e ESMA product intervention implications

Meeting dated 3" of September 2018

e Safeguarding Client Funds
e Liquidity Provider Contractual Agreements
e Extension of License

2.5.Diversity Policy

Diversity is increasingly seen as an asset to organizations and linked to better economic performance. It is
an integral part of how the Company does business and imperative to commercial success.

The Company recognizes the value of a diverse and skilled workforce and management body (including
the Board of Directors), which includes and makes use of differences in the age, skills, experience,
background, race and gender between them.

The Company is committed to creating and maintaining an inclusive and collaborative workplace culture
that will provide sustainability for the organization into the future.

The Company considers itself diverse in regards to its main workforce.

2.6.Board Recruitment

The Company and its shareholders rely on a strong Board of Directors, hence they carefully evaluate, based
on a predefined policy, the recruitment of all Directors and ensure appropriate succession planning. The
Senior Management is assigned the responsibility to review the qualifications of potential director
candidates and make recommendations to the existing BoD to ensure selecting the most appropriate
candidate.

The persons proposed for the appointment need to have specialised skills and/or knowledge to enhance the
collective knowledge of the BoD and most importantly emphasis is given on their commitment in terms of
time and effort.
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Furthermore, the Company considers the following factors (which also form the basis of its BoD
recruitment policy):
1. Integrity, honesty and the ability to generate public confidence

2. Knowledge of and experience with financial institutions (“fit-and-proper”)

3. Knowledge of financial matters including understanding financial statements and financial ratios
4. Demonstrated sound business judgment

5. Specialised skills and/or knowledge in accounting, finance, banking, law, business administration

or related subjects

2.7.Remuneration

Remuneration refers to payments or compensations received for services or employment. The Company’s
remuneration system includes the base salary and occasionally bonuses or other economic benefits that an
employee or executive may receive during employment. These benefits are frequently reviewed in order to
always be appropriate to the CIF’s size, internal organization and the nature, scope and complexity of its
activities.

The Company's remuneration system is designed to regulate the benefits of all employees with particular
focus on those categories of staff whose professional activities have a material impact on its risk profile,
such as the Senior Management, Heads of the Departments and the members of the Board of Directors. In
the case of the latter, the remuneration policy is designed in such a way as to provide the right incentives
to achieve the key business aims of the Company.

The Company’s remuneration, consists of fixed and variable components which are appropriately balanced
so that the fixed component represents a sufficiently high proportion of the total remuneration to allow the
operation of a fully flexible policy on variable remuneration components, including the possibility to pay
no variable remuneration component.

Table 2: Aggregate Quantitative Information on Remuneration broken down by business area

€ thousands No. of Fixed Variable Non-cash Total
staff

Board of Directors 2 78.1 0 0 78.1
Senior Management (Excluding 1 27.8 0 0 27.8
Board Members)

Heads of Departments (Excluding 2 41.7 1.2 0 42.9
Board or Senior Members)

Grand Total 5 147.6 1.2 0 148.8

2.8.Directorships held by Members of the Management Body

The Company’s members of the Management Body, and in particular of the non-Executive positions, are
often experienced professionals and businessmen that are invited to participate in other corporate boards.
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In line with this, the Company is responsible to approve and monitor such individuals in terms of conflicts
of interest. In 2018, the following table summarizes the number of positions that each member holds:

Table 3: Directorships held by Members of the Management Body

Name Position in the Company Executive Non-Executive
Directorships | Directorships

Mr. Theodoros Louka Independent Non Executive 0 4

Mr. Andreas Georgakis Independent Non Executive 0

Mr. Raphael Benjamin Ghrenassia Executive Director 3 0

Mr. Andrey Kalashnikov Executive Director 1 0

Mrs. Aleksandra Pidova Executive Director 1 0

2.9.Regulatory Reporting

In line with the requirements set out in the Law, the Company has been able to maintain a good information
flow to the Management body, as it can be seen below:

Table 4: Periodic Reporting Summary

Report Description Responsible Person | Recipients Frequency | Due Date
Annual To inform the Senior Compliance BoD, CySEC Annual 30/04/2019
Compliance Management & the BoD | Officer

Report of the Company

regarding the
Performance of
Compliance function
during the year
Annual Internal | To inform the Senior Internal Auditor BoD, CySEC Annual 30/04/2019
Audit Report Management & the BoD
of the Company
regarding the Internal
Auditor during the year

Annual Risk Represents the work & Risk Manager BoD, CySEC Annual 30/04/2019
Management activities undertaken by
Report the Risk Manager during
the year
Annual Anti- To inform the Senior AML Compliance BoD, CySEC Annual 31/03/2019
Money Management & the BoD | Officer
Laundering of the Company
Compliance regarding the
Report Performance of Anti-

Money Laundering
function during the year

Pillar 111 The Company is Risk Manager BoD, CySEC, Annual 30/04/2019
Disclosures required to disclose Public
(Market information regarding its
Discipline and | risk management,
Disclosure capital structure, capital
adequacy and risk
exposures
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Financial It is a formal record of External Auditor BoD, CySEC Annual 30/04/2019
Reporting the financial activities of

the CIF
Statistical It is a formal record of Senior CySEC Quarterly 30/04/2019
Reporting the activities of the CIF | Management 31/07/2019
31/10/2019
31/01/2020
Capital A measure of the CIF’s | Risk Manager / Senior Quarterly 11/05/2018
Adequacy capital. It is expressed as | Accounting Management, 11/08/2018
Reporting a percentage and is used CySEC 11/11/2018
to monitor and promote 11/02/2019
the stability and
efficiency of financial
systems all over the
world
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3. Capital Management and Adequacy

Capital management and adequacy of liquid funds are paramount priorities of both regulators and
investment firms. The Company, operates in line with these priorities, continuously monitoring its capital
reserves and risk exposures. This is currently performed in accordance with the Capital Requirements
Regulation.

3.1.Regulatory Capital

In line with the International Financial Reporting Standards (IFRS) and CRR, the Company’s regulatory
capital mainly consists of Common Equity Tier 1 Capital.

Common Equity Tier 1 capital is composed primarily of ordinary shares (net of repurchased shares and
treasury shares) and related share 